A
Na

SGVCOG

San Gabriel Valley Council of Governments

AGENDA AND NOTICE OF THE SPECIAL JOINT MEETING OF THE ENERGY,
ENVIRONMENT AND NATURAL RESOURCES

COMMITTEE AND THE PUBLIC WORKS TECHNICAL ADIVOSRY COMMITTEE
Wednesday, May 15, 2019 - 12:30 PM
Glendora Public Library: Bidwell Forum
140 Glendora Avenue, Glendora, CA 91741

EENR Committee

Chair
Denis Bertone
City of San Dimas

Vice Chair
Liz Reilly
City of Duarte

Members

Claremont

Covina

Duarte

Rosemead

San Dimas

San Gabriel

Sierra Madre

West Covina

Los Angeles County District #1

Ex-Officio Member

Jeffrey Lee

City of Temple City’s Planning
Commission

Public Works TAC

Chair
Rene Guerrero
City of Pomona

Vice Chair
David Liu
City of Diamond Bar

Immediate Past Chair
Phil Doudar

Los Angeles County DPW
Members

Arcadia

Azusa

Claremont

Diamond Bar

El Monte

Glendora

Irwindale

Industry

La Verne

Monrovia

Pomona

San Dimas

San Gabriel

San Marino

South El Monte
South Pasadena
Temple City

West Covina

Los Angeles County DPW

Thank you for participating in today’s meeting. @ The San Gabriel Valley Council of
Governments encourages public participation and invites you to share your views on agenda items.

MEETINGS: Regular Meetings of the EENR Committee are held on the third Wednesday of each
month at 12:30 PM at the Monrovia Community Center, 119 W. Palm Avenue, Monrovia, CA 91016.
Additionally, regular Meetings of the Public Works Technical Advisory Committee are held on the
third Monday of each month at 12:00 PM at the Monrovia Community Center, 119 W. Palm Avenue,
Monrovia, CA 91016. Agenda packets for EENR Committee and Public Works Technical Advisory
Committee meetings are available at the San Gabriel Valley Council of Government’s (SGVCOG)
Office, 1000 South Fremont Avenue, Suite 10210, Alhambra, CA, and on the website, www.sgvcog.org.
Copies are available via email upon request (sgv@sgvcog.org). Documents distributed to a majority of
the Committee after the posting will be available for review in the SGVCOG office and on the SGVCOG
website. Your attendance at this public meeting may result in the recording of your voice.

CITIZEN PARTICIPATION: Your participation is welcomed and invited at all EENR and Public
Works Technical Advisory Committee meetings. Time is reserved at each regular meeting for those
who wish to address the Committee. SGVCOG requests that persons addressing the EENR Committee
and Public Works Technical Advisory Committee refrain from making personal, slanderous, profane or
disruptive remarks.

TO ADDRESS THE COMMITTEE: At a regular meeting, the public may comment on any matter
within the jurisdiction of the Committee during the public comment period and may also comment on
any agenda item at the time it is discussed. At a special meeting, the public may only comment on items
that are on the agenda. Members of the public wishing to speak are asked to complete a comment card
or simply rise to be recognized when the Chair asks for public comments to speak. We ask that members
of the public state their name for the record and keep their remarks brief. If several persons wish to
address the Committee on a single item, the Chair may impose a time limit on individual remarks at the
beginning of discussion. The EENR Committee and the Public Works Technical Advisory
Committee may not discuss or vote on items not listed on the agenda.

AGENDA ITEMS: The Agenda contains the regular order of business of the EENR Committee and
the Public Works Technical Advisory Committee. Items on the Agenda have generally been reviewed
and investigated by the staff in advance of the meeting so that the EENR Committee and the Public
Works Technical Advisory Committee can be fully informed about a matter before making its decision.

CONSENT CALENDAR: Items listed on the Consent Calendar are considered to be routine and will
be acted upon by one motion. There will be no separate discussion on these items unless a Committee
member or citizen so requests. In this event, the item will be removed from the Consent Calendar and
considered after the Consent Calendar. If you would like an item on the Consent Calendar discussed,
simply tell Staff or a member of the Committee.

In compliance with the Americans with Disabilities Act, if you need special

&

[ assistance to participate in this meeting, please contact the SGVCOG office at (626)
457-1800. Notification 48 hours prior to the meeting will enable the SGVCOG to
make reasonable arrangement to ensure accessibility to this meeting.



http://www.sgvcog.org/
mailto:sgv@sgvcog.org

San Gabriel Valley Council of Governments
Special Joint Meeting of the EENR Committee and Public Works TAC
May 15, 2019

PRELIMINARY BUSINESS
1 Call to Order
2 Roll Call
3. Public Comment (If necessary, the Chair may place reasonable time limits on all comments)
4

Changes to Agenda Order: Identify emergency items arising after agenda posting and requiring
action prior to next regular meeting

PRESENTATIONS (It is anticipated that the EENR Committee and the Public Works Technical Advisory
Committee may take action on the following matters)

5. California Public Utilities Commission (CPUC) Proceedings on Reducing Greenhouse Gas
Emissions from Buildings — Michael Picker, CPUC President (Page 1)
Recommended Action: For information.

ACTION ITEMS (It is anticipated that the EENR Committee and the Public Works Technical Advisory
Committee may take action on the following matters)

UPDATE ITEMS (It is anticipated that the EENR Committee and the Public Works Technical Advisory
Committee may take action on the following matters)

COMMITTEE MEMBER ITEMS
STAFF ANNOUNCEMENTS
ANNOUNCEMENTS

ADJOURN
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DATE: May 15, 2019

TO: EENR Committee and Public Works Technical Advisory Committee

FROM: Marisa Creter, Executive Director

RE: CALIFORNIA PUBLIC UTILITIES COMMISSION PROCEEDINGS ON

REDUCING GREENHOUSE GAS EMISSIONS FROM BUILDINGS

RECOMMENDED ACTION

For information only.

ABOUT THE CPUC

The California Public Utilities Commission (CPUC) strives to empower California through access
to safe, clean, and affordable utility services and infrastructure. The Commission regulates
privately-owned electric, natural gas, telecommunications, water, railroad, rail transit, and
passenger transportation companies, in addition to authorizing video franchisees. The five
commissioners of the CPUC are appointed by the Governor for six-year terms. Currently, Michael
Picker serves as the Commission’s President. CPUC commissioners and staff are dedicated to
ensuring that residents are protected against fraud and that consumers have safe and reliable utility
services at reasonable rates. For more information on the Commission, please visit
WWW.CpUC.Ca.gov.

BACKGROUND

In September 2018, former Governor Brown established a new statewide goal of achieving carbon
neutrality by 2045 or sooner through signing Executive Order B-55-18. To achieve statewide
greenhouse gas emissions reduction goals, the California Air Resources Board created and
regularly updates a statewide plan for reducing greenhouse gas emissions across all sectors of the
economy.

To support the State’s targets, the CPUC is addressing decarbonization through reducing
greenhouse gas emissions associated with energy use in buildings and structures. A proceeding
process was opened to evaluate proposed methodologies related to the development of rules,
policies, and procedures that are aimed to reduce greenhouse gas emissions from buildings. The
CPUC aims to identify effective ways to support decarbonization in buildings through this
proceeding.

Four key issues will be addressed in this proceeding process:

1. Implementation of Senate Bill 1477, which requires the CPUC to oversee the
development of two new building decarbonization programs;

2. Potential pilot programs for electrification and decarbonization of new construction areas
damaged by wildfires;
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3. Coordinating with the California Energy Commission on Title 24 building codes and
Title 20 appliance standards; and,
4. Establishing a building decarbonization policy framework.

The proposal voted by the CPUC to establish this proceeding process can be found in
Attachment A and the bill language of Senate Bill 1477 can be found in Attachment B.

CPUC President Michael Picker will provide a brief presentation regarding the proceeding process
at this meeting. President Picker will also be soliciting feedback from the EENR Committee and
Public Works Technical Advisory Committee members regarding proposed methodologies related
to the development of rules, policies, and procedures that are aimed to reduce greenhouse gas
emissions from buildings.

%/"

Prepared by: (_:*‘ ¥
Alexande[dla@’f:ung
Management Analyst

Approved by: % G‘cﬂi@/v

Marida Creter
Executive Director

ATTACHMENTS

Attachment A — CPUC’s Order to Institute Rulemaking Regarding Building Decarbonization
Attachment B — Bill Language of Senate Bill 1477
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Attachment A

ALJ/JF2/jt2 DRAFT Agenda ID #17150

Decision

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking Regarding
Building Decarbonization. R.

ORDER INSTITUTING RULEMAKING REGARDING BUILDING
DECARBONIZATION

255629169 -1-
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ORDER INSTITUTING RULEMAKING REGARDING BUILDING
DECARBONIZATION

Summary

The Commission initiates this Order Instituting Rulemaking (OIR) on its
own motion to begin crafting a policy framework surrounding decarbonization
of buildings. The initial scope of this proceeding is designed to be inclusive of
any alternatives that could lead to the reduction of greenhouse gas (GHG)
emissions associated with energy use in buildings. These issues are, in turn,
related to the State’s goals of reducing economy-wide GHG emissions 40% below
1990 levels by 2030 and achieving carbon neutrality by 2045 or sooner.

Initially, the scope of this rulemaking is intended to focus on
implementation of Senate Bill 1477 (Stern, 2018), which requires the Commission
to develop two programs designed to test two specific programmatic approaches
to building decarbonization.

The proceeding scope may also include the potential to develop pilot
programs to support rebuilding efforts in geographic areas of the state affected
by recent wildfires.

More broadly, this proceeding is intended to coordinate with the
California Energy Commission’s activities to design and implement Title 24
building codes and Title 20 appliance standards, to support further building
decarbonization potential.

Finally, the scope may include all policy framework issues, including
programs, rules, and rates, that will help accomplish building decarbonization,
as part of the state’s GHG reduction goals.

Initially, all large natural gas corporations regulated by the Commission,

as well as the large investor-owned electric distribution utilities, will be

-2
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respondents to this proceeding. This rulemaking will be served on a large
number of proceedings that currently contain, or may contain, issues related to
building decarbonization.

Parties are invited to comment on this OIR and its initial proposed scope
within 30 days of the issuance of this rulemaking. Reply comments may be filed

within 45 days.

1. Background

State law requires the California Air Resources Board (CARB) to reduce
statewide greenhouse gas (GHG) emissions to 40% below 1990 levels by 2030.
In 2018, Governor Brown established a new statewide goal of achieving carbon
neutrality by 2045 or sooner, and maintaining negative emissions thereafter.2
Similar goals were also codified in Senate Bill (SB) 100 (DeLeo6n, 2018). To
achieve statewide GHG emissions reduction goals, CARB created and regularly
updates a Scoping Plan that articulates the state’s multi-faceted strategy for
reducing GHG emissions across all sectors of the economy. CARB most recently
updated its Scoping Plan in 2017.3

The California Public Utilities Commission (Commission) currently
oversees a wide range of programs and activities to decarbonize California’s
electricity and natural gas systems in a manner consistent with the Scoping Plan

while maintaining safe, reliable, and affordable service. Current programs are

I The goal of reducing statewide emissions to 40% below 1990 levels by 2030 was originally
declared in Governor Brown’s Executive Order B-30-15 in 2015 and subsequently codified into
law by Senate Bill (SB) 32 (Pavley, 2016).

2 Executive Order B-55-10.

3 California’s 2017 Climate Change Scoping Plan.
https:/ /www.arb.ca.gov/cc/scopingplan/scoping plan 2017.pdf
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greening California’s energy system by improving energy efficiency and demand
management, expanding renewable and low-carbon electricity generation, and
reducing emissions from natural gas.

A 2018 study on deep decarbonization prepared for the California Energy
Commission (CEC) as part of the Electric Program Investment Charge (EPIC)
research and development program, which focuses on emerging issues,
highlights the importance of leveraging the ongoing decarbonization of
California’s energy supply to drive down GHG emissions in other sectors,
particularly in the transportation and building sectors.

To facilitate transportation decarbonization, the Commission has recently
authorized significant investments in electric vehicle charging infrastructure,’ as
well as new rate designs and education and outreach efforts targeted to increase
electric vehicle adoption.

Building decarbonization has received less attention to date; we use the
term herein to include both actions to reduce the emissions and impacts from
natural gas use in buildings, as well as to electrify certain building end uses.
Issues related to building decarbonization, going beyond traditional energy
efficiency programs, have recently surfaced in several different proceedings.

In the energy efficiency rulemaking (R.) 13-11-005, parties have raised the
issue of building decarbonization in the context of examining the three-prong

test that the Commission currently uses to determine the conditions under which

4 See https:/ /www.energy.ca.gov/2018publications/ CEC-500-2018-012/ CEC-500-2018-012.pdf
5 See, for example, Commission Decision (D.) 14-12-079, D.16-01-045 and D.16-12-065.

Page 7 of 39



R. ALJ/JF2/jt2 DRAFT

energy efficiency funding may be used to support switching customers to a
cleaner fuel for end-use appliances, while still reducing energy consumption.

In the integrated resources planning proceeding (R.16-02-007), the role of
building decarbonization in helping the state meet economy-wide GHG
reduction goals has informed the development of forward-looking energy
modeling scenarios that reflect the impact of higher loads on optimal resource
portfolios.”

In R.15-03-010, the Commission is considering approaches for increasing
access to affordable energy in disadvantaged communities in the San Joaquin
Valley. Many of the approved pilot projects could simultaneously improve
access to affordable energy for community members while contributing to
building decarbonization goals.?

In the Commission’s natural gas leakage abatement proceeding,
R.15-01-008, a draft report jointly prepared by CARB and Commission staff
indicates that in 2017, leakage at customer meter sets was the single largest

source of leakage-based GHG emissions, and has actually risen each year since

2015.°

6 See Assigned Commissioner and Administrative Law Judge’s Ruling and Amended Scoping
Memorandum (Regarding Remainder of Phase III), April 26, 2018, at 2.

7 See D.18-02-018, at 146.
8 See D.18-12-015.

9 See Attachment A of Administrative Law Judge’s Ruling Entering California Air Resources Board
and California Public Utilities Commission Joint Staff Annual Report on Analysis of June 15, 2018
Utilities” Reports Into the Record and Seeking Comments, at 7 (Table 2).
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None of the Commission’s current active proceedings, however, is
well-suited for a direct exploration of how the Commission could more
effectively support GHG emissions reductions in buildings.

Two new bills signed into law in 2018, SB 1477 (Stern, 2018) and Assembly
Bill (AB) 3232 (Friedman, 2018), further underscore the state’s recognition of the
importance of a greater and more focused work on reducing GHG emissions
from buildings. Noting that “the electricity and heating fuels used in buildings
are responsible for a quarter of California’s GHG emissions and contribute to
indoor and outdoor air pollution,” SB 1477 requires the Commission to oversee
the development of two new building decarbonization programs, called Building
Initiative for Low Emissions Development (BUILD), and Technology and
Equipment for Clean Heating (TECH). AB 3232 requires the CEC to assess the
potential for reducing GHG emissions from buildings by at least 40% below 1990
levels by 2030.

The CEC’s 2019 Title 24 building energy efficiency standards, which are
effective starting in 2020, provide another example of the increasing statewide
policy focus on building decarbonization. With the 2019 standards, CEC has
begun to shift from a goal of minimizing building energy use to the more specific
goal of minimizing building GHG emissions.?0 Several of the changes in the 2019
standards help pave the way for reducing GHG emissions in buildings. One

prominent example is the establishment of a new prescriptive pathway that

10 See a list of Frequently Asked Questions about the 2019 building standards for more
information, available at:
https:/ /www.energy.ca.gov/title24 /2019standards/documents/Title24 2019 Standards_detail

ed_faq.pdf

Page 9 of 39



R. ALJ/JF2/jt2 DRAFT

makes it easier for builders to develop all-electric buildings that comply with the
building code.

The costs and benefits of building standards that support decarbonization
are interdependent with many policies that fall under Commission jurisdiction,
including electricity and natural gas rates, compensation for customer-sited
electricity generation, storage, energy efficiency and low-income energy
efficiency policy and programs, demand response policy and programs, and
interconnection procedures. In order to maximize cost-effective reduction of
GHG emissions from buildings, it is critical for the Commission to carefully
consider such interdependencies.

The confluence of these various factors motivates the need for a new
Commission rulemaking focused specifically on policies to support building
decarbonization. Our intention is to fulfill the legislative requirements set forth
in SB 1477, as well as to develop a new framework for establishing future
policies, rules, and procedures for reducing GHG emissions from buildings, in

coordination with CEC, CARB, and other stakeholders.

2. Preliminary Scoping Memo

As required by Rule 7.1(d)'2 of the Commission’s Rules of Practice and
Procedure (Rules), this Order includes a preliminary scoping memo. In this

Preliminary Scoping Memo, we describe the issues to be considered in this

11 See https:/ /www.energy.ca.gov/ title24 /2016standards/index.html for the 2016 building
standards, which include provisions for all-electric buildings.

12 “ An order instituting rulemaking shall preliminarily determine the category and need for
hearing, and shall attach a preliminary scoping memo. The preliminary determination is not
appealable, but shall be confirmed or changes by assigned Commissioner’s ruling [ACR]
pursuant to Rule 7.3, and such ruling as to category is subject to appeal under Rule 7.6.”
(Rule 7.1(d).)
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proceeding and the timetable for resolving the proceeding. In response to this

rulemaking order, parties will have the opportunity to provide preliminary

comments on the issues raised. After a prehearing conference (PHC), an

Assigned Commissioner’s Scoping Ruling will be issued laying out the issues

and procedural path in greater detail.

Building decarbonization issues relate to a number of different

Commission proceedings, including, but not limited to, those listed in Table 1

below.
Table 1. Building Decarbonization-Related Proceedings
Docket Proceeding Number
1 |Integrated Resource Planning R.16-02-007
2 | Energy Efficiency R.13-11-005 and
A.17-01-013 et al.
3 | Rulemaking on Affordable Energy in the San R.15-03-010
Joaquin Valley
4 | Methane Leakage Abatement R.15-01-008
5 | Low Income Energy Efficiency A.15-02-001 et al.
6 | Self Generation Incentive Program R.12-11-005
7 | Electricity Storage A.18-02-016 et al.
8 | Net Energy Metering R.14-07-002
9 | Demand Response R.13-09-011
10 | EPIC on Research and Development A.17-04-028 et al.
11 | Transportation Electrification R.18-12-006
12 | Distribution Resources Planning R.14-08-013 et al.
13 | Integrated Distributed Energy Resources R.14-10-003
14 | Climate Adaptation R.18-04-019
15 | Natural Gas Utility Cap-and-Trade R.14-03-003
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This proceeding will address four general categories of issues:

1)

Implementing SB 1477. This category entails addressing all
statutory requirements detailed in Pub. Util. Code’? §§ 748.6,
910.4, 921, and 922, including selecting a program administrator
for the BUILD program and TECH initiative and allocating
funding to gas corporations for each program from each gas
corporation’s respective GHG emissions allowance proceeds. It
may also include setting specific rules or general guidelines for
program design, such as participant and equipment eligibility
rules, incentive levels, evaluation metrics, or other parameters.

Potential pilot programs to address new construction in areas
damaged by wildfires. After past wildfires, electric corporations
have offered increased energy efficiency incentives to customers
going beyond current codes when rebuilding. However, these
programs have had limited ability to fund investments for homes
and businesses to convert to all-electric homes or undertake other
decarbonization approaches. This category can explore pilot
programs focused on decarbonization of homes in areas of
California impacted by recent wildfires.

Coordinating with Title 24 Building Energy Efficiency Standards
and Title 20 Appliance Efficiency Standards. This category
involves developing guidelines for Commission rules, policies,
and procedures to support the development of current and future
Title 24 building standards and Title 20 appliance standards at
least cost, maximizing their decarbonization benefits. In this
area, the Commission could consider developing voluntary
programs and incentives in the areas of low emissions and
energy efficient, demand response, and self-generation
technologies and strategies, to support the transformation of
markets that deliver low emissions solutions in buildings, in
concert with the modification of building standards over time.
The Commission can also consider offering incentives to builders

13 All further code section references are to the Public Utilities Code, unless otherwise noted.
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for reaching for more aggressive targets in the current code by
taking whole-building approaches to code compliance.

4) Establishing a Building Decarbonization Policy Framework. This
category of activity involves the development of a coherent and
comprehensive set of Commission rules, policies, and procedures
to accelerate the reduction of GHG from buildings. The
Commission will draw on lessons learned from the smaller-scale
programs authorized by SB 1477 and other activities to shape up
a large-scale approach to decarbonizing buildings. This area may
involve rules for programs already funded through electricity
and natural gas rates, and/or the development of new initiatives
to support building decarbonization policy.

2.1. Implementing SB 1477

SB 1477 requires the Commission to develop two new programs. The

BUILD program will incent the deployment of building technologies in new
buildings that reduce GHG emissions significantly beyond what otherwise
would have resulted from complying with Title 24 prescriptive standards. The
TECH Initiative will incent the deployment of low-emissions space and water
heating technologies that are in an early stage of market development in new
and existing residential buildings.

The BUILD and TECH programs will serve as pilot programs that can be
used to raise awareness of building decarbonization technologies and
applications, test program and policy designs, and gain the practical
implementation experience and knowledge necessary to develop a larger scale
approach. Scalability will be a critical criterion for evaluating different program

design and implementation options.

-10 -
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21.1.

Statutory Program Requirements

Some of the parameters for BUILD and TECH are specified in statute,

while others must be determined in this proceeding. Key parameters for BUILD

that are specified by statute include:

e Funding Source (§ 748.6 and § 921.1(a)(3))

o

Funding for the program shall be made available from an
annual pool of $50 million derived from the GHG emission
allowances directly allocated to natural gas corporations and
consigned at auction as part of CARB’s Cap and Trade
program from 2019-2023 (shared with TECH Initiative).

e Focus on New Low-Income Housing

o

30% of the total funding allocated from natural gas
corporation GHG emission allowances must be for new
low-income housing (§ 921.1(c)(1)).

After two years, unspent funds reserved for new low-income
housing may be directed to other purposes consistent with the
program, or program rules may be changed to increase
participation (§ 921.1(c)(2)).

Incentives available from this program for new low-income

housing must be higher than incentives for other types of
housing (§ 921.1(b) and § 921.1(d)(2)).

Projects in new low-income housing must not result in higher
utility bills for occupants (§ 921.1(d)(3)).

Technical assistance must be offered in conjunction with
funding for projects directed at new low-income housing

(§ 921.1(d)(1)).

An outreach plan must be implemented to encourage
applications for projects in new low-income housing

(§ 921.1(d)(5).

-11 -
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e Incentive Sizing

o The amount of the incentive must be set in consideration of
existing available incentives and amount of expected GHG
emission reductions (§ 921.1(b)).

e Program Guideline Requirements (§ 921.1(d)(4)(A))

The program guidelines must include, at a minimum:
o List of eligible technologies;
o Process for evaluating new technologies;
o Criteria for scoring and selecting projects; and

o Process and set of metrics by which to evaluate and track
results.

e Program Metrics (§ 921.1(d)(4)(B))

Program metrics must include, at a minimum:

o Number of low-emissions systems installed in each building
type;
o Projected utility bill savings; and
o Cost per metric ton of avoided GHG emissions.
Key parameters of the TECH Initiative that are specified in statute

include:

e Funding Source (§ 748.6 and PUC 922(d))

o Funding for the program shall be made available from an
annual pool of $50 million derived from the GHG emission
allowances directly allocated to natural gas corporations and
consigned at auction as part of CARB’s Cap and Trade
program from 2019-2023 (shared with BUILD Program).

e Technology Eligibility and Targeting Criteria (§ 922(b))

o Space and water heating technology.

o Technology at an early stage of market development.

-12 -
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o Technology with greatest potential for reducing GHG
emissions.

o Technology with greatest potential for improving health and
safety and energy affordability for low-income households.

e Required Program Elements (§ 922(c)(1))

o Guidelines and evaluation metrics.
o Outreach strategies for hard-to-reach customers.
o Job training and employment opportunities.

e Program Guideline Requirements (§ 922(c)(2)(A))

The program guidelines must include, at a minimum:
o List of eligible technologies;
o Process for evaluating new technologies; and

o Process and set of metrics by which to evaluate and track
results.

e Program Metrics (§ 922(c)(2)(B))

Program metrics must include, at a minimum:
o Market share for eligible technologies;
o Projected utility bill savings; and
o Cost per metric ton of avoided GHG emissions.

21.2. Commission-Determined Program Elements

There are many other important elements of program design that are not
specified by statute, including which entity should serve as program
administrator, and what proportion of the total budget to allocate to each
program and to program evaluation. To help the Commission create programs
that can be used to quickly test different approaches to find the most efficient

and scalable solutions, parties are invited to comment on any aspect of program

-13 -
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design. Some specific questions of interest are listed below in the section

“Invitation to Comment to Comment on Preliminary Scoping Memo.”

2.1.3. Future Funding
If the Commission determines that the BUILD and TECH programs merit

additional funding in the future, this proceeding will consider what mechanisms

would be appropriate and adequate to provide such funding.

2.2. Potential Pilot Programs for Decarbonization
of New Construction in Areas Damaged by
Wildfires

After past wildfires, electric corporations have offered increased energy
efficiency incentives to customers going beyond current codes when rebuilding.
However, these programs have had limited ability to fund investments for
homes and businesses to be all-electric or pursue other decarbonization
strategies. In Sonoma and Mendocino Counties, Pacific Gas and Electric (PG&E)
was able to partner with Sonoma Clean Power to offer increased incentives to
homeowners who rebuild fire-damaged homes as all-electric homes with no new
natural gas connection. However, absent a community choice aggregator or
third party that could partner with an electric corporation, the electric
corporations have limited ability offer increased incentives to customers who
agree to make permanent decarbonization investments when rebuilding
damaged homes. Under this category of the proceeding, we will seek input from
parties on if and how the Commission should develop pilot programs to

promote decarbonization efforts in areas damaged by wildfires.

-14 -
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2.3. Coordinating with Title 24 Building
Energy-Efficiency Standards and Title 20
Appliance Standards

Historically, California’s energy efficiency policies, including Title 24
building codes and Title 20 appliance standards, have focused on reducing
energy use. To meet California’s statewide GHG emission reduction goals,
building codes are shifting from this historic focus on reducing energy use to a
more holistic environmental goal of reducing GHG emissions. In the current
2019 version of the Title 24 building codes, builders have the flexibility to make
different design choices in satisfying the code requirements. Some choices may
result in lower GHG emissions than others. To the extent possible, Commission
programs aimed at reducing GHG emissions associated with buildings should be
coordinated with Title 24 standards to encourage builders to choose design
pathways that maximize GHG reductions. This proceeding will consider specific
program policies, procedures, and rules that the Commission could implement to
incent builders to choose Title 24 compliance pathways that maximize GHG
reductions. This proceeding will also consider ways in which coordination with
Title 20 appliance standards may further the same goals.

Typically, the policies and programs overseen by this Commission help
support the future development of more stringent building codes by developing
market conditions that make the transition to code more feasible. For example,
the Commission’s energy efficiency funding and programs support the
development of emerging technologies, which are then supported with
incentives to customers, manufacturers, distributors, or others in the market for
selling and installing new technologies or practices. Once a technology or

approach becomes more commonplace and costs are reduced, it becomes easier
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to justify a building code change to make the technology or practice a
requirement for new or existing buildings in the future.

In this portion of the proceeding, we will examine additional policies or
frameworks that the Commission can use to support transformation of portions
of the building market to support faster penetration of more stringent building
codes related to building decarbonization.

Depending on the exact scope of this effort, it may also be appropriate to
coordinate with ongoing work occurring in the energy efficiency rulemaking
(R.13-11-005) related to the design and implementation of market transformation

initiatives and utility-led codes and standards advocacy programs.

2.4. Building Decarbonization Policy Development
2.41. Guiding Principles

This proceeding will develop guiding principles for the development of
rules, policies, and procedures that accelerate the reduction of GHG emissions
from buildings. Parties are invited to comment on these suggested initial
principles:

e Technology and Vendor Neutral Competition: The Commission
should avoid picking technology winners and encourage
competition among technologies, vendors, and approaches by
using transparent criteria for evaluating alternative program
proposals based on their ability to produce scalable reductions in
GHG emissions.

e Transparency: The Commission should strive to make its rules,
policies, and procedures as transparent as possible. This applies
both to how customers or vendors can access incentives, but also
the conditions and circumstances under which vendors may be
subject to citations and fines for bad behavior.

e Regulatory Simplicity: All else being equal, the fewer and
simpler the rules, the better. The easier it is for people to
understand the rules, the easier it is for them to participate in
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Commission programs and respond to those rules in ways that
benefit ratepayers and the public at large. This also makes
Commission oversight easier.

e Market Transformation: The Commission should aim for
developing self-sustaining practices where targeted technologies
or approaches can ultimately operate in the general market
without subsidies.

e Equity: Programs and incentives should benefit and be accessible
to all Californians.

2.4.2. Technical Issues

This proceeding will evaluate technical issues related to the development
of rules, policies, and procedures that are aimed at reducing GHG emissions
from buildings. Such issues may include, but are not limited to, the following:

e GHG reductions: How GHG reductions should be measured.

o Targets: Whether and how the Commission should set market
development, adoption, GHG reduction, or other targets specific
to building decarbonization.

e Incentive types and levels: How to determine appropriate
compensation for GHG emissions reductions, and how that
compensation should or should not reflect other Commission,
state, or international approaches to the valuation GHG
emissions reduction. Incentive types may include grants, rebates,
performance-based incentives, and alternative rates or rate
structures.

o Rates: Whether electric utilities should develop alternative rate
designs to help incent customers and vendors to select and use
equipment in ways that reduce GHG emissions, while also
managing the impacts on customer bills. Examples of rate design
changes that could help align GHG emissions reductions with
individual customer economic interests include: an electric rate
that includes baseline adjustments for fuel substitution; removal
of non-coincident demand charges and high user charges; and
reduction of full retail-rate netting for rooftop solar.

-17 -
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2.4.3. Consumer Protection

A critical public policy goal in developing new markets is ensuring that
there are mechanisms to protect consumers. This proceeding will consider
different mechanisms for ensuring the protection of consumers who receive
service from firms or individuals that access Commission incentives for reducing

GHG emissions in buildings.

2.4.4. Funding
As the Commission gains experience with BUILD and TECH, it will

become better positioned to evaluate whether an expansion or evolution of these
programs would be in ratepayers’ best interests and merit additional funding.
This proceeding will undertake that evaluation, along with a consideration of
what mechanisms would be appropriate and adequate for providing such
funding. Funding will also likely be needed for market research and baseline
setting to ensure that strategies designed in this proceeding will address the

decarbonization goals.

2.5. Notin Scope
2.5.1. Energy Efficiency Three-Prong Test
In the energy efficiency rulemaking (R.13-11-005) in 2017, several parties

filed a motion for the Commission to consider modifications to the “three-prong
test” used to determine the appropriateness of funding for technologies or
programs that involve substituting fuels from electricity to natural gas or vice

versa, while also saving energy.14

14 Gee the June 8, 2017 Motion of the Natural Resources Defense Council, Sierra Club, and the
California Energy Efficiency Industry Council, Seeking Review and Modification of the

Three-Prong Fuel Substitution Text, available at:
http:/ /docs.cpuc.ca.gov/SearchRes.aspx?DocFormat=ALL&DocID=191912103.
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The three-prong test was developed by the Commission in the early 1990s
to assess whether energy efficiency measures that involve fuel substitution (at
the time, primarily from electricity to natural gas) could receive energy efficiency
program incentives. The three “prongs” require that the fuel substitution
program: (1) must not increase source British Thermal Units compared with the
most efficient same-fuel substitute technologies available; (2) must have a
benefit-cost ratio of greater than 1.0 for both the Total Resource Cost and
Program Administrator Cost tests; and (3) must not result in residual emissions
that adversely impact the environment (again, in comparison with the same-fuel
alternatives that would be selected absent the program).

This issue is being handled in R.13-11-005 and involves narrower issues
than those to be handled in this proceeding. While there is clearly overlap
between specific components of the three-prong test and issues that will be
addressed in this proceeding, there are also significant differences in the goals of
the energy efficiency proceeding - which is focused on programs that reduce
energy consumption - and this proceeding, which will look more broadly at
programs that may or may not reduce energy consumption, but do reduce
overall GHG emissions. Consequently, while issues associated with one or more
of the prongs of the three-prong test may be considered in this proceeding, the
specific changes to the energy efficiency three-prong test will not be within the

scope of this proceeding.

3. Invitation to Comment on Preliminary Scoping
Memo

This Order Instituting Rulemaking (OIR) serves as a solicitation for parties
to comment on the Preliminary Scoping Memo and issues identified in this

document.
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In particular, we invite parties to comment on:

e The appropriateness (or lack thereof) of items included in the
preliminary scope of this proceeding;

e Whether there are additional items that should be included in the
scope of this proceeding; and

e The appropriate prioritization or sequencing of topics and
activities that should be handled in this proceeding leading to
Commission decision(s).

e Several specific questions below:

1.

Do you agree or disagree with the organization of the proceeding
into the four proposed categories (Implementing SB 1477, Potential
Pilot Programs for Decarbonization of New Construction in Areas
Damaged by Wildfires, Coordinating with Title 24 Building
Standards and Title 20 Appliance Standards, and Building
Decarbonization Policy Development)? Explain your reasoning.

How should the Commission go about determining the
administrative structure for the SB 1477 BUILD and TECH
programs, from among the options listed in the statute?

If the Commission chooses a third-party administrator, what process
should it use to select the administrator?

How should the Commission establish the budget for each
program? What portion of the budget should be reserved for
program evaluation? How should the program evaluator be
selected?

What program design parameters should be established by the
Commission independent of the program administrator, and which
aspects should it allow the selected program administrator to
develop on behalf of the Commission? For example:

a. Technology eligibility criteria
b. Process for evaluating new technologies
c. Guidelines and evaluation metrics
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d. Criteria for scoring and selecting projects

6. Should the Commission consider proposals for new rate designs as
part of the design and implementation of the BUILD and TECH
programs?

7. What goals should the Commission set for building
decarbonization?

8. What other specific initiatives should the Commission examine to
further the goals outlined in the question above?

Initial comments are due to be filed and served no later than 30 days after
issuance of this rulemaking, with reply comments 15 days later. The
Commission will utilize parties’ comments and a PHC, to be scheduled, as a
basis to identify areas that need clarification, and may consider the addition of
specific issues or questions related to the items described in Section 2 on the
scope of this proceeding, pursuant to the guidance set forth herein.

We direct parties to limit their comments to the specific issues set forth in
this OIR, as well as to objections to the preliminary determinations below.
Comments are limited to no more than 25 pages per party, with replies limited to
15 pages per party.

4, Initial Schedule

Initially, within 30 days of the adoption of this OIR, we request that parties
file comments on the Preliminary Scoping Memo contained herein. Reply
comments may be filed 15 days later. A prehearing conference will also be
scheduled for shortly after the 30-day period for comments and replies has
elapsed.
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Preliminary Schedule

Proceeding Milestone Date

Comments on OIR filed and served 30 days after OIR
issuance

Reply comments on OIR filed and served 45 days after OIR
issuance

Prehearing Conference 1st Quarter 2019

Scoping Ruling 2nd Quarter 2019

Ruling on Proposed Approach to Implementing SB 1477 2nd Quarter 2019

Comments/Reply and Party Alternative Proposals on 3rd Quarter 2019

Proposed Approach to Implementing SB 1477

Proposed decision addressing SB 1477 4th Quarter 2019

Each of the issue areas outlined in the Preliminary Scoping Memo will
likely require different types and degrees of public participation. Therefore, we
delegate further definition of procedure and schedule for each issue area to the
assigned Commissioner and Administrative Law Judge (ALJ) as determined in
the Scoping Ruling or a later ruling. We leave open the possibility that issue
areas may be decided upon individually in interim decisions, if necessary. In
addition, we authorize the assighed Commissioner and AL]J to organize issues
within the proceeding, including creating tracks for organization. The assigned
Commissioner or ALJ has the authority to make changes to the above schedule.

This proceeding will conform to the statutory case management deadline
for quasi-legislative matters set forth in § 1701.5. In particular, it is our intention
to resolve all relevant issues within 36 months of the date this OIR is adopted. In
using the authority granted in § 1701.5(b) to set a time longer than 18 months, we
consider the number and complexity of the tasks and the need to coordinate with

multiple other proceedings.
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In addition, there will likely be workshops in this proceeding. Notice of
such workshops will be posted on the Commission’s Daily Calendar to inform
the public that a decisionmaker or an advisor may be present at those meetings
or workshops. Parties should check the Daily Calendar regularly for such

notices.

5. Category of Proceeding; Ex Parte Communications;
and Need for Hearing

The Commission’s Rules of Practice and Procedure require that an OIR
preliminarily determine the category of the proceeding and the need for
hearing.’> As a preliminary matter, we determine that this proceeding is
categorized as quasi-legislative, as defined in Rule 1.3(e), because our
consideration and approval of the issues raised would establish policy or rules
affecting a class of regulated entities. Accordingly, ex parte communications are
permitted without restriction or reporting requirement pursuant to Article 8 of
the Rules.

We are also required to preliminarily determine if hearings are necessary.
We preliminarily determine that hearings are not necessary.

Any person who objects to the preliminary categorization of this
rulemaking as quasi-legislative or to the preliminary hearing determination shall
state their objections in the comments on the Rulemaking. After considering the
comments, the assigned Commissioner will issue a scoping ruling making a final
category determination; this final category determination is subject to appeal as

specified in Rule 7.6.

15 Rule 7.1(a).
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6. Respondents

All large Commission-jurisdictional natural gas providers, including
Southern California Gas Company, PG&E, San Diego Gas & Electric Company
(SDG&E), and Southwest Gas, and large investor-owned electric distribution
utilities, including PG&E, Southern California Edison Company, and SDG&E,
shall be respondents to this proceeding and shall therefore be parties.’e Within
15 days of mailing of this rulemaking, each respondent shall inform the
Commission’s Process Office of the contact information for a single
representative, although other representatives and persons affiliated with the

respondents may be placed on the Information Only service list.

7. Service List

This OIR shall be served on all respondents.

In addition, in the interest of broad notice, this OIR will be served on the
service list for all of the proceedings listed in Section 2, Table 1, of this order.

Service of the OIR does not confer party status or place any person who
has received such service on the Official Service List for this proceeding, other
than respondents.

Addition to the official service list is governed by Rule 1.9(f) of the
Commission’s Rules of Practice and Procedure.

Respondents are parties to the proceeding (see Rule 1.4(d)) and will be
immediately placed on the official service list.

Any person will be added to the “Information Only” category of the

official service list upon request, for electronic service of all documents in the

16 See Attachment A which includes a complete list of respondents and the contact information
for their regulatory affairs personnel.
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proceeding, and should do so promptly in order to ensure timely service of
comments and other documents and correspondence in the proceeding. (See
Rule 1.9(f).) The request must be sent to the Commission’s Process Office by

e-mail (Process Office@cpuc.ca.gov) or letter (Process Office, California Public

Utilities Commission, 505 Van Ness Avenue, San Francisco, CA 94102). Please
include the Docket Number of this Rulemaking in the request.

Persons who file responsive comments become parties to the proceeding
(see Rule 1.4(a)(2)) and will be added to the “Parties” category of the official
service list upon such filing. In order to assure service of comments and other
documents and correspondence in advance of obtaining party status, persons
should promptly request addition to the “Information Only” category as
described above; they will be removed from that category upon obtaining party

status.

8. Subscription Service

Persons may monitor the proceeding by subscribing to receive electronic
copies of documents in this proceeding that are published on the Commission’s
website. There is no need to be on the official service list in order to use the
subscription service. Instructions for enrolling in the subscription service are

available on the Commission’s website at: http: / /subscribecpuc.cpuc.ca.gov/.

9. Intervenor Compensation

Intervenor Compensation is permitted in this proceeding. Any party that
expects to claim intervenor compensation for its participation in this rulemaking
shall file its notice of intent to claim intervenor compensation within 30 days
after the filing of reply comments, except that notice may be filed within 30 days
of a prehearing conference as well. (See Rule 17.1(a)(2).) Intervenor

compensation rules are governed by Section 1801 et seq. of the Public Utilities
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Code. Parties new to participating in Commission proceedings may contact the

Commission’s Public Advisor.

10. Public Advisor

Any person or entity interested in participating in this rulemaking who is
unfamiliar with the Commission’s procedures should contact the Commission’s
Public Advisor in San Francisco at (415) 703-2074 or (866) 849-8390, or e-mail
public.advisor@cpuc.ca.gov. The TTY number is (866) 836-7825.

ORDER

IT IS ORDERED that:

1. The Commission institutes this rulemaking on its own motion to enhance
its ongoing efforts to reduce greenhouse gas emissions associated with buildings
and to ensure that we comply with Senate Bill 1477, as codified in Public Utilities
Code Sections 748.6, 921, and 922.

2. All large jurisdictional natural gas providers, including Pacific Gas and
Electric Company, San Diego Gas & Electric Company, Southern California Gas
Company, and Southwest Gas Company, and all large investor-owned electric
distribution utilities, including Pacific Gas and Electric Company, San Diego Gas
& Electric Company, Southern California Edison, shall be respondents to this
proceeding.

3. The Executive Director shall cause this Order Instituting Rulemaking to be
served on the respondents listed in Ordering Paragraph 2 above, and on the
service lists for all proceedings listed in Section 2, Table 1, of this order, as

replicated below:
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Docket Proceeding Number

1 Integrated Resource Planning R.16-02-007

2 Energy Efficiency R.13-11-005 and

A.17-01-013 et al.

3 Rulemaking on Affordable Energy in the R.15-03-010
San Joaquin Valley

4 Natural Gas Leakage Abatement R.15-01-008

5 Low Income Energy Efficiency A.15-02-001 et al.

6 Self Generation Incentive Program R.12-11-005

7 Electricity Storage A.18-02-016 et al.

8 Net Energy Metering R.14-07-002

9 Demand Response R.13-09-011

10 | EPIC on Research and Development A.17-04-028 et al.

11 | Transportation Electrification R.18-12-006

12 | Distribution Resources Planning R.14-08-013 et al.

13 | Integrated Distributed Energy Resources R.14-10-003

14 | Climate Adaptation R.18-04-019

15 | Natural Gas Utility Cap-and-Trade R.14-03-003

4. Respondents, parties, and/or prospective parties may file and serve

comments on the preliminary scope of this proceeding outlined in this document

by no later than 30 days after the issuance of this order. Pursuant to Rule 6.2 of

the Commission’s Rules of Practice and Procedure, parties shall include in their

comments any objections regarding the category, need for hearing, issues to be

considered, or schedule. Comments shall be limited to no more than 25 pages

per party. Reply comments may be filed and served no later than 45 days after

the issuance of this order and shall be limited to no more than 15 pages per

party.
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5. Any person or representative of an entity interested in participating in or
monitoring this proceeding that does not make an appearance at the prehearing
conference shall follow the process for doing so set forth herein.

6. The category of this rulemaking is preliminarily determined to be
quasi-legislative.

7. Evidentiary hearings are preliminarily determined not to be needed.

8. Any party that expects to claim intervenor compensation for its
participation in this rulemaking shall file its notice of intent to claim intervenor
compensation no later than 30 days after the due date for reply comments;
notices may also be filed 30 days after the prehearing conference.

9. The assigned Commissioner or Administrative Law Judge may make any
revisions to the scheduling and filing determinations made herein as necessary to
facilitate the efficient management of the proceeding, including organization of
issues into separate tracks of the proceeding.

This order is effective today.

Dated , at Sacramento, California.
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Attachment A - List of Respondents and Their Contact Information

(Will be updated in final.)
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STATE OF CALIFORNIA

AUTHENTICATED

ELECTRONIC LEGAL MATERIAL

Senate Bill No. 1477

CHAPTER 378

An act to amend Section 910.4 of, to add Section 748.6 to, and to add
Article 12 (commencing with Section 921) and Article 13 (commencing
with Section 922) to Chapter 4 of Part 1 of Division 1 of, the Public Utilities
Code, relating to energy.

[Approved by Governor September 13, 2018. Filed with
Secretary of State September 13, 2018.]

LEGISLATIVE COUNSEL’S DIGEST

SB 1477, Stern. Low-emissions buildings and sources of heat energy.

The Cadlifornia Global Warming Solutions Act of 2006 designates the
State Air Resources Board as the state agency charged with monitoring and
regulating sources of emissions of greenhouse gases. The act authorizesthe
state board to include the use of market-based compliance mechanismsin
regulating those emissions. The implementing regulations adopted by the
state board provide for the direct allocation of greenhouse gas allowances
to electrical corporations and gas corporations pursuant to a market-based
compliance mechanism.

Under existing law, the Public Utilities Commission has regulatory
authority over public utilities, including electrical corporations and gas
corporations. Existing law authorizesthe commission to allocate up to 15%
of the revenuesreceived by an electrical corporation asaresult of the direct
alocation of greenhouse gas allowances to electrical distribution utilities
for clean energy and energy efficiency projects established pursuant to
statute that are administered by the electrical corporation, or a qualified
3rd-party administrator as approved by the commission, and that are not
otherwise funded by another funding source.

This bill would require the commission to develop and supervise the
administration of the Technology and Equipment for Clean Heating (TECH)
Initiative, a statewide market development initiative, to require gas
corporationsto advance the state’'s market for |ow-emission space and water
heating equipment for new and existing residential buildings. The bill would
require the commission, as a part of theinitiative, to identify and target key
low-emission space and water heating equipment technologies that are in
an early stage of market development and that would assist the state in
achieving its greenhouse gas emissions reduction goals. The bill would
require the commission to develop guidelines and evaluation metrics,
implement outreach strategiesfor hard-to-reach customers, and provide for
job training and employment opportunities, in supervising the administration
of the TECH Initiative.

90

Attachment B

Page 33 of 39



Ch. 378 —2—

This bill would require the commission to develop and supervise the
administration of the Building Initiative for Low-Emissions Devel opment
(BUILD) Program to require gas corporations to provide incentives to
eligible applicants, as defined, for the deployment of near-zero-emission
building technologies to significantly reduce the emissions of greenhouse
gases from buildings, as specified.

This bill would authorize the commission to determine whether each gas
corporation or a third party, including the Energy Commission, shall
administer the TECH Initiative or BUILD Program.

This bill would require the commission, in fiscal years 2019-20 to
2022-23, inclusive, to annualy allocate $50,000,000 of the revenues,
including any accrued interest, received by a gas corporation as a result of
the direct alocation of greenhouse gas emissions allowances provided to
gas corporations as part of a market-based compliance mechanism to be
allocated to the TECH Initiative and the BUILD Program, as specified.

Existing law makes any public utility and any corporation or person other
than a public utility that violates any part of any order, decision, rule,
direction, demand, or requirement of the commission guilty of acrime.

Because a violation of commission-ordered requirements under this bill
would be a crime, the bill would impose a state-mandated local program.

The California Constitution requiresthe state to reimburse local agencies
and school districts for certain costs mandated by the state. Statutory
provisions establish procedures for making that reimbursement.

This bill would provide that no reimbursement is required by this act for
a specified reason.

The people of the Sate of California do enact as follows:

SECTION 1. (a) TheLegidaturefindsand declaresall of thefollowing:

(1) Theelectricity and heating fuelsused in buildings are responsible for
aquarter of California’s greenhouse gas emissions and contribute to indoor
and outdoor air pollution.

(2) There are a range of technologies that can achieve deep emissions
reductionsin buildings, including advanced energy efficiency technologies,
clean heating technol ogies, energy storage, and |oad management strategies.

(3) It is more cost effective to achieve near-zero emissions in new
buildings compared to retrofitting existing buildings.

(4) Despite the favorable economics of achieving deep emissions
reductions in new buildings, there is little uptake of near-zero emissions
construction practices and clean heating technologies are not widely available
in the marketplace.

(5) It is essentia that achieving near-zero emissions in new buildings
also improve housing affordability, particularly in low-income communities.

(b) Itistheintent of the Legislature to build on the success of the New
Solar Homes Partnership Program by providing incentives to builders to

90
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design innovative, low-emission buildings, and to make low-emission heating
equipment readily available and affordable in California.

(c) Itisalsotheintent of the Legislature that projects receive incentives
under the programs created by thisact only if they result in utility bill savings
for the building occupant.

SEC. 2. Section 748.6 is added to the Public Utilities Code, to read:

748.6. Beginning with the fiscal year commencing July 1, 2019, and
ending with the fiscal year ending June 30, 2023, the commission shall
annualy alocate fifty million dollars ($50,000,000) of the revenues,
including any accrued interest, received by a gas corporation as a result of
the direct alocation of greenhouse gas emissions allowances provided to
gas corporations as part of a market-based compliance mechanism adopted
pursuant to subdivision (c) of Section 38562 of the Health and Safety Code
to fund the Building Initiative for Low-emissions Development (BUILD)
Program (Article 12 (commencing with Section 921)) and the Technology
and Equipment for Clean Heating (TECH) Initiative (Article 13
(commencing with Section 922)).

SEC. 3. Section 910.4 of the Public Utilities Code is amended to read:

910.4. By February 1 of each year, the commission shall report to the
Joint Legislative Budget Committee and appropriate fiscal and policy
committees of the Legislature, on all sources and amounts of funding and
actual and proposed expenditures, both in the two prior fiscal years and for
the proposed fiscal year, including any costs to ratepayers, related to both
of the following:

(a) Entitiesor programs established by the commission by order, decision,
motion, settlement, or other action, including, but not limited to, the
California Clean Energy Fund, the California Emerging Technology Fund,
and the Pacific Forest and Watershed Lands Stewardship Council. The
report shall contain descriptions of relevant issues, including, but not limited
to, al of the following:

(1) Any governance structure established for an entity or program.

(2) Any staff or employeeshired by or for the entity or program and their
salaries and expenses.

(3) Any staff or employees transferred or loaned internally or
interdepartmentally for the entity or program and their salaries and expenses.

(4) Any contracts entered into by the entity or program, the funding
sources for those contracts, and the legislative authority under which the
commission entered into the contract.

(5) The public process and oversight governing the entity or program’s
activities.

(b) Entitiesor programs established by the commission, other than those
expressly authorized by statute, under the following sections:

(1) Section 379.6.

(2) Section 399.8.

(3) Section 739.1.

(4) Section 2790.

(5) Section 2851.

90
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(6) Section921.1.

(7) Section 922.

SEC. 4. Article 12 (commencing with Section 921) is added to Chapter
4 of Part 1 of Division 1 of the Public Utilities Code, to read:

Article12. Building Initiativefor Low-Emissions Development (BUILD)
Program

921. For purposes of this article, the following definitions apply:

(a) “Disadvantaged community” means a community identified as a
disadvantaged community pursuant to Section 39711 of the Health and
Safety Code.

(b) “Eligible applicants’ means owners or devel opers of new residential
housing.

(c) “Low-income community” means a census tract or equivalent
geographic area defined by the United States Census Bureau in which at
least 50 percent of households have an income less than 60 percent of the
area median gross income.

(d) “Low-income residential housing” means either of the following:

(1) A multifamily residential building of at least two rental housing units
that is operated to provide deed-restricted low-income residential housing,
asdescribed in clause (i) of subparagraph (A) of paragraph (3) of subdivision
(a) of Section 2852, and that meets one or both of the following conditions:

(A) Theproperty islocated in adisadvantaged community or low-income
community.

(B) At least 80 percent of the households living in the building have
incomes at or below 60 percent of the area median income, as defined in
subdivision (f) of Section 50052.5 of the Health and Safety Code.

(2) Anindividua low-income residence, as described in subparagraph
(C) of paragraph (3) of subdivision (a) of Section 2852.

(e) (1) “Near-zero-emission building technology” means technology
that reduces both of the following:

(A) Theenergy demands of abuilding onthe€electrical or gasdistribution
system.

(B) Thedirect and indirect emissions of greenhouse gasesfrom buildings.

(2) Near-zero-emission building technol ogy includes asingle technol ogy,
such as heat pumps, solar thermal systems, or advanced energy efficiency
systems, and a combination of technologies, such as a solar photovoltaic
system with an energy storage system.

(f) “Program” means the Building Initiative for Low-Emissions
Development (BUILD) Program.

921.1. (a) (1) The commission, in consultation with the Energy
Commission, shall develop and supervise the administration of the Building
Initiative for Low-Emissions Development (BUILD) Program to require
gas corporations to provide incentives to eligible applicants for the
deployment of near-zero-emission building technologies to significantly
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reduce the emissions of greenhouse gases from those buildings below the
minimum projected emissions reductions that would otherwise be expected
to result from the implementation of the prescriptive standards described
in Section 150.1 of Subchapter 8 of Part 6 of Title 24 of the CaliforniaCode
of Regulations.

(2) The commission may determine whether each gas corporation or a
third party, including the Energy Commission, shall administer the program.

(3) Moneysallocated pursuant to Section 748.6 shall be availableto each
gas corporation, or the third-party administrator, for allocation consistent
with this section.

(b) The amount of the incentive provided pursuant to the program shall
take into account the availability of existing incentives and shall be based
on the projected amount of reduction in the emissions of greenhouse gases
resulting from theinstallation of the near-zero-emission building technology.
The commission shall set the incentives to encourage building designs that
reduce greenhouse gas emissions beyond industry practices and to offer
greater incentivesfor larger projected greenhouse gas emissions reductions.
Incentivesfor buildingsthat serve low-income residents may have different
standards from those that serve other residents.

(c) (1) To encourage the adoption of near-zero-emission building
technologiesin new low-income residential housing located in disadvantaged
communities or low-income communities, the program shall reserve a
minimum of 30 percent of the amount allocated pursuant to Section 748.6
for new low-income residential housing.

(2) If, following the implementation of the outreach plan pursuant to
paragraph (5) of subdivision (d), the moneysreserved pursuant to paragraph
(1) remain unspent two years after those moneys were reserved, the
commission shall evaluate potential changes to the program to increase
participation and may make those moneys, or a portion of those moneys,
available for other purposes consistent with the program.

(d) In supervising the administration of the program, the commission
shall do al of the following:

(1) Ensure that projects funded with moneys reserved pursuant to
subdivision (c) are offered technical assistance to encourage the use of the
program.

(2) Provide higher incentives for buildings described in subdivision (c)
than for installations in other new residential buildings.

(3) Ensure that projects funded with moneys reserved pursuant to
subdivision (c) do not result in higher utility bills for building occupants.

(4) (A) Develop program guidelines that include, at a minimum, a list
of eligible technologies, a process for evaluating new technologies, criteria
for scoring and selecting projects, and a process and set of metrics by which
to evaluate and track the program’s results.

(B) Program metrics shall include, at a minimum, the number of
low-emission systems installed in each building type, projected utility bill
savings, and the cost per metric ton of avoided greenhouse gas emissions.
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(5) Implement an outreach plan to encourage applications for projects
funded with moneys reserved pursuant to subdivision (c).

(e) Each gas corporation shall provide the commission with any
information required by the commission to complete the report on the
program required pursuant to Section 910.4.

SEC. 5. Article 13 (commencing with Section 922) is added to Chapter
4 of Part 1 of Division 1 of the Public Utilities Code, to read:

Article 13. Technology and Equipment for Clean Heating (TECH)
Initiative

922. (&) (1) The commission shall develop and supervise the
administration of the Technology and Equipment for Clean Heating (TECH)
Initiative, a statewide market development initiative, to require gas
corporationsto advance the state’'s market for |ow-emission space and water
heating equipment for new and existing residential buildings through
upstream market devel opment, consumer education, contractor and vendor
training, and the provision of upstream and midstream incentives to install
low-emission space and water heating equipment in existing and new
buildings, with technologies identified pursuant to subdivision (b).

(2) The commission may determine whether each gas corporation or a
third party, including the Energy Commission, shall administer the TECH
Initiative.

(b) Asapart of the TECH Initiative, the commission shall identify and
target key low-emission space and water heating equipment technologies
that arein an early stage of market development and would assist the state
in achieving the state’s greenhouse gas emissions reduction goal for 2030
and other long-term greenhouse gas emissions reduction goal s established
by the Legidature. In identifying and targeting these technologies, the
commission shall give consideration to technologies that have the greatest
potential to reduce greenhouse gasemissionsin Californiaand that improve
the health and safety of, and energy affordability for, low-income households.

(©) (1) In supervising the administration of the TECH Initiative, the
commission, in coordination with the Energy Commission, shall develop
guidelines and evaluation metrics, implement outreach strategies for
hard-to-reach customers, and provide for job training and employment
opportunities.

(2) (A) The guidelines shall include, at a minimum, a list of eligible
technologies, a process for evaluating new technologies, and a process and
set of metrics by which to evaluate and track the TECH Initiative's results.

(B) Themetricsshall include, but are not limited to, the market share for
eligible technologies, projected utility bill savings, and the cost per metric
ton of avoided greenhouse gas emissions.

(d) Moneysallocated pursuant to Section 748.6 shall be availableto each
gas corporation, or the third-party administrator, for allocation consistent
with this section.
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(e) Each gas corporation shall provide the commission with any
information required by the commission to complete the report onthe TECH
Initiative required pursuant to Section 910.4.

SEC. 6. No reimbursement is required by this act pursuant to Section 6
of Article XI1I B of the California Constitution because the only costs that
may beincurred by alocal agency or school district will beincurred because
this act creates a new crime or infraction, eliminates a crime or infraction,
or changes the penalty for a crime or infraction, within the meaning of
Section 17556 of the Government Code, or changesthe definition of acrime
within the meaning of Section 6 of Article XIlI B of the California
Constitution.
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